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Favorable Factors: 

1. Low interest rates 
Abundance of credit 
Industrial expansion 
Rising cotton prices 
Relatively high wages 
Larger bank deposits 


Unfavorable Influences: 


_ 


Low agricultural and livestock prices 
Light exports 

Poor retail and wholesale trade 
Small building permits 

Smaller freight car movement 
Light truck crop shipments 

Fewer new corporations 
Considerable unemployment 
Unfavorable livestock outlook 


PPV EF fee 


THE MONTH 


General business and industry in Texas and the South- 
west made some expansion in March, but gains in most 
cases were less than the usual seasonal increases. The 
actual business trend, therefore, has not turned upward, 
even though a small actual gain was recorded. Weighing 
the unfavorable influences against the favorable factors, 
it is observed that the unfavorable influences are more 
numerous and still dominate the business picture, even 
though the favorable factors are gaining in importance. 
Some additional adjustments are necessary before a sus- 
tained rise gets under way. No more than a small season- 
al rise can be expected before the summer months at 
least. 

The outstanding influence in the financial situation is 
easiness in money. Interest rates of all kinds fell to 
the lowest level in years. Call rates on the New York 
Stock Exchange were marked down to 2 per cent for 
a short time early in the month and funds were available 
at 1% per cent in the outside market. Bankers accep- 
tances, through a series of cuts reached 2% per cent, 
or 1% per cent below the asking rate a month earlier. 
Commercial paper fell from 4% per cent in February to 
3% per cent to 4 per cent in March, while time rates 
declined 1 per cent and were quoted at 3% per cent to 
4 per cent. In the last half of the month, interest rates 
advanced sharply and are now almost where they were 
before the drop. 

A cut of % per cent in the rediscount rate was re- 
cently made by the Dallas Federal Reserve Bank, which 
brings the rate to the 4 per cent basis. 

Bank debits in this district for the four weeks ending 
March 26, according to the Dallas Federal Reserve Bank, 
amounted to $792,000,000 compared with $898,000,000 
in March, 1929, a loss of 11.8 per cent. Total loans at 
member banks show a small seasonal gain from $352,000,- 
000 in February to $355,000,000 at the end of March. 


Member banks increased their purchases of Government 
securities over the month by $6,000,000, bringing the 
total held to $72,000,000. On the other hand, borrowing 
at the Federal Reserve Bank declined from $6,000,000 
to $1,000,000 in the 30 days, or to the smallest amount 
since March, 1927. Both demand and time deposits in- 
creased during the month. 

The employment situation in the State made some im- 
provement during March, although the average weekly 
wage per worker declined, indicating more part-time work 
than in February. There was a gain of 3.3 per cent 
in the number of workers on the payrolls of 600 Texas 
firms on March 15 compared to March 15, 1929. The 
increase over February amounted to 1.5 per cent, due 
largely to seasonal factors. The weekly wage per worker 
averaged $27.95 in March against $28.18 in February. 

A large increase is reflected in the number of new 
cerporations organized in March. Charters were granted 
to 237 new enterprises having capitalization of $5,788,000 
whereas 228 companies capitalized at $8,297,000 were 
organized in Marst last year. There were but 48 com- 
mercial failures having liabilities of $669,000 in Texas 
in March compared with 52 defaults with liabilities in- 
volving $740,000 in March, 1929. 

Wholesale prices were lower, and no change from 
the downward trend is expected in the immediate future. 
The Annalist index recorded consistent weekly losses, 
while Dun’s and Bradstreet’s reached the lowest levels in 
nine years. 

Car loadings are still running below those of last year. 
Moreover, the Southwest Shippers Advisory Beard esti- 
mates a decrease of .1 per cent for the second quarter 
under loadings in that period of 1929. Exports of cotton 
were unusually small for the month, but foreign ship- 
ments of wheat for the year-to-date from Texas ports 
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are almost equal to those of last year. Trade at whole- 
sale and retail was poor. Sales of 84 comparable de- 
partment stores located in 24 cities of the State totaled 
$5,348,000 in March against $6,267,000 in March, 1929, 
a loss of 14.8 per cent. Sales for the first quarter are 
16.1 per cent under those in the same three months last 
year. 

An improvement was noted in the building industry. 
Building permits in 35 cities of the State were $7,915,000 
in March compared with $6,107,000 in February. All of 
the cities except 8 showed losses compared to March, 1929. 
Engineering and construction projects let were slightly 
above those in March last year. Lumber mills were a 
little more active, production and shipments both show- 
ing expansion. Cement plants increased their production 
schedules. However, shipments made a smaller relative 
gain so that stocks mounted to a new high level. 

Further progress was made in curtailing crude petro- 
leum in the United States. Texas has not been so suc- 
cessful in the program as some of the other states. Out- 
put in the State has held around 850,000 barrels daily 
during the past three months. The textile industry is 
feeling the business recession possibly more than any 
other industry. Several mills in the State are shut down 
and many others are running on a part-time basis. 

Agriculture is still faced with low prices, and pros- 
pects for an immediate sustained rise are not promising. 
Spring work is well along, but planting has been held 
up in some areas due to lack of moisture. Recent rains 
have largely relieved the situation. Shipments of fruits 
and vegetables declined. During March, 5,172 cars were 
shipped, compared with 7,264 cars in March, 1929, a loss 
of 25 per cent. 

The outlook for the livestock industry continues un- 
certain. Ranges in many cases are poor and animals are 
thin. Shipments of grass fat animals will be much lighter 
and later this year than usual, but the movement to 
pastures in Oklahoma and Kansas is expected to increase. 
Prices for animals generally are low, while many live- 
stock products are lower than they were before the war. 


FINANCIAL 


Easiness in the money market was clearly the out- 
standing influence in the financial situation during March. 
Interest rates of all kinds fell to the lowest levels in 
recent years, and central banks in nearly all financial 
centers of the world lowered their rediscount rates. 
Member banks further reduced their indebtedness at the 
Federal Reserve institutions, thereby reducing the Fed- 
eral Reserve credit outstanding. 

Bank debits were below those in both February and 
in March, 1929. Checks cashed in the District for the 


four weeks ending March 26 according to the Dallas 
Federal Reserve Bank amounted to $792,000,000 against 
$898,000,000 in the same period of 1929, a decline of 
11.8 per cent. It should be remembered that last year 
at this time a large portion of the bank debits repre- 
sented funds going into the stock market, whereas but 
limited amounts are being used for that purpose now. 
In other words, a larger percentage of bank debits repre- 
sents actual business transactions. 

Interest rates fell to unusually low levels. Call rates 
on the New York Stock Exchange got down to 2 per cent 
fcr a short time in the early part of the month, and 
funds were available in the outside market as low as 1% 
per cent. A year ago at this time, call rates were around 
8 per cent to 10 per cent, and the trend was upward. 
Bankers acceptances, through a series of rapid cuts, were 
marked down to 2% per cent, or a full 1% per cent 
below the asking rate a month earlier. Commercial 
paper dropped from 4% per cent in February to 3% 
per cent to 4 per cent in March, while time rates fell 
1 per cent and were quoted at 3% per cent to 4 per cent. 
During the latter part of the month, however, rates ad- 
vanced sharply and are now just about where they were 
before the drop early in March. A cut of % per cent 
in the rediscount rate was recently made by the Dallas 
Federal Reserve Bank, which brings the rate to the 
4 per cent basis. 

Loans at member banks increased slightly in March 
and are almost equal to those at this time last year. 
Total loans in the District for the week ending March 26 
were $355,000,000, compared with $352,000,000 in Feb- 
ruary and $358,000,000 on the corresponding date of 
1629. Member banks purchased additional Government 
securities, bringing the total held at the end of March to 
$72,000,000. This compares with $66,000,000 in Feb- 
rvary and $96,000,000 at the end of March last year. 
Member banks have been increasing their purchases of 
Government securities since last December. 

Demand deposits increased from $284,000,000 in Febru- 
ary to $286,000,000 in March. This is the same amount as 
was reported in January but considerably under the total 
of $302,000,000 reported at the end of March last year. 
Time deposits also increased. On March 26, this type 
of deposit totaled $146,000,000 against $143,000,000 in 
February and $145,000,000 in March, 1929. Member 
bank borrowings at the Dallas Federal Reserve Bank 
declined from $6,000,000 in February to $1,000,000 at 
the end of March. This is the smallest amount reported 
since March, 1927. These loans are likely to remain 
small for some months to come, provided interest rates 
do not make an unexpected advance. 





Bank debits (4 weeks)... 


FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 





Time deposits, end of month. 


Government securities owned, end of month 
Member bank borrowings, end of month... 
Demand deposits, end of month... ne 


March February March 
1930 1930 1929 

$792,000,000 $803,000,000 $898,000,000 
72,000,000 66,000,000 96,000,000 
1,000,000 6,000,000 11,000,000 
286,000,000 284,000,000 302,000,000 
146,000,000 143,000,000 145,000,000 








*From the Federai Reserve System. 
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WHOLESALE PRICES 


Wholesale prices fell to lower levels. Farm products, 
livestock, textiles, fuels, and livestock feeds recorded 
unusually large declines. The Annalist index fell from 
135.0 in the first week of March to 134.3 in the first 
week of April while Fisher’s index declined 1.1 points to 
90.8. Dun’s averaged 179.3 on April 1, and Bradstreet’s 
fell to 11.18, both at new low points since 1921-22. The 
United States Bureau of Labor Statistics all commodity 
index based on 1926 equal to 100 fell from 92.1 in Feb- 
ruary to 90.8 in March. This is the lowest point reached 
by this index since September, 1916. 


TEXAS CHARTERS 


A large increase is reflected in the number of new 
corporations organized in March. This is a rather en- 
couraging feature, because the general business trend 
usually follows a similar course a few months later. 
Permits granted to outside companies were increased also, 
indicating that business is expected to improve before 
the year is over. 

During March, the Secretary of State granted charters 
to 237 new corporations capitalized at $5,788,000 com- 
pared to 182 corporations having capitalization of 
$5,924,000 in February. Last year in March, 228 cor- 
porations with capitalization of $8,297,000 were or- 
ganized. <A total of 660 new charters was granted to 
corporations having capitalization of $17,815,000 in the 


first quarter whereas 795 companies capitalized at 
$125,345,000 were organized in the initial three months 
of 1929. It is interesting to note that new enterprises 
heve been much smaller so far this year than they were 
in the first quarter of a year ago. 

Thirty-one oil companies were chartered in March, 
making 63 for the quarter against 57 in the first quarter 
of 1929, and but 4 public utilities were organized in 
March and 11 in the first quarter, whereas 17 were 
formed in the same three months a year ago. There 
were 35 manufacturing concerns organized and 71 in 
the first quarter compared with 27 in March last year 
and 118 in the first three months. Ten financial insti- 
tutions received charters in March, which makes 32 for 
the quarter, compared to 10 in March a year ago and 
47 in the initial quarter.’ Only 10 real estate and build- 
ing firms were organized in March and 43 in the first 
quarter, which is less than half as many as were char- 
tered in the first three months of 1929. The large gain 
in new manufacturing enterprises from February to 
March is a favorable development. On the other hand, 
the small number of real estate firms is further evidence 
or the slow condition obtaining in the real estate busi- 
ness. 

Permits were granted to 40 outside companies in 
March, making 109 for the first quarter. This compares 
with 32 in March, 1929, and 114 for the first three 
months. 





TEXAS CHARTERS 
March February March First Quarter 
1930 1930 1929 
Number = 237 182 228 660 795 
Capitalization _... $5,788,000 $5,924,000 $8,297,000 $17,815,000 $125,345,000 
Foreign Permits 40 37 32 109 114 
Classification of new corporations: 
On i : 31 i ee 19 63 57 
Public Service - 4 3 4 11 17 
Manufacturing 35 14 27 71 118 
Banking-Finance : 10 5 10 32 47 
Real estate-building 10 13 19 43 85 
General __.... ; 147 126 149 437 471 














STOCK PRICES 


Low money rates and a rather light demand for funds 
in commercial lines are possibly the most important 
bullish influences in the stock market. Although business 
and industry have made some seasonal expansion since 
last December, the increased demand for funds has not 
been sufficient to absorb the amount available. As a 
result, surplus funds were employed in the stock market 
either through loans to brokers or by purchase of se- 
curities. 

Recovery in the stock market has been unusually rapid 
over the past three months—somewhat faster, possibly, 
than is warranted by the improvement in general busi- 
ness conditions. Six of the seven industrials comprising 
the Bureau of Business Research index advanced sharply 
in March and one was slightly lower, resulting in a gain 
of 16 points. This brings the index to 267, or 2 points 
under the level in March, 1929, and only 4 points under 
the high of 271 established in April of last year. In this 


connection, it is interesting to note that a year ago at 
this time repeated warnings were coming from official 
and private sources pointing out the “dizzy” heights of 
stock prices and cautioning against following the advance. 
Moreover, at that time, general business was on a much 
higher level than it is now, and the outlook for expansion 
was somewhat brighter. Clearly, if stocks were too high 
a year ago, they are too high now, and the warnings 
should be repeated. On the other hand, if they were 
not too high, the warnings were not justified, and the 
crash last fall was unwarranted. While the trend of 
the market over the next few months is likely to fluctuate 
widely, most observers look for higher quotations. 

The rails have not kept pace with the industrials. 
Five of the issues in this index were lower in March 
and four were considerably higher so that the index 
advanced 2 points and stood at 201. This compares with 
216 in March, 1929, and a high of 239 established last 
August. The rail index has regained but 6 points since 
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the recent low, whereas the industrial index has recov- 
ered 40 points. Railroad earnings have been rather dis- 
appointing so far this year, which'accounts to a large 
extent for the slow recovery of the rail issues. 

Trading was more active in March than it has been 
since last fall. Transactions passed the 5,000,000 mark 
on several days and totaled more than 6,000,000 shares 
during the best session. 


In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-25 is the base equal to 100. 
Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 







































































INDEX OF INDUSTRIAL STOCKS INDEX OF RAILROAD STOCKS 
Average High 1923-24-25=100 Average High 1923-24-25=100 
1930 1929 1928 1927 1926 1930 1929 1928 1927 1926 
January 237 264 245 167 142 January 195 216 183 145 136 
February . 251 205 2838 174 146 February . 28 - 218 is 2st 133 
March 267 269 239 184 136 March 201 216 183 164 125 
April 271 26h 104 £135 April 209 191 175 126 
May 263 260 199 137 May 217 = 3100 118 187 
June 256 243 203 146 June 218 193 190 133 
July 267 246 208 151 July 238 197 192 136 
August 270 247 210 154 August 239 203 190 140 
September 269 259 224 # «153 September 238 215 189 £144 
October 261 257 225 £154 October 230 215 186 138 
November 227 262 226 #4159 November 197 221 182 139 
December 227 255 238 «164 December 197 212 1838 148 
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COMMERCIAL FAILURES 


The business mortality rate in Texas during March 
was on a much smaller scale than it was in February. 
Normally, there should be a decline in the number of 
failures from February to March, whereas a gain was 
recorded this year between the two months. The sharp 
reduction in March, therefore, is about in line with 
seasonal influences and places the number of failures 
on a more normal basis. A further irregular decline is 
to be expected until the end of the summer. 

In March, 48 defaults were reported in Texas, com- 
pared to 60 in February and 52 in March, 1929. This 


makes a total of 167 failures in the first quarter against 


148 in the same three months last year, or a gain of 
13 per cent. The showing of the first quarter is not 
as favorable as expected, when it is remembered that 
1929 was reputed to be a year of unusually large profits. 
Based on the insolvency record of the past three months, 
it appears that 1928 was a better year as far as commer- 
cial enterprises are concerned. 

Liabilities of the 48 failures in March amounted to 
$669,000, making a total of $3,052,000 for the first 
quarter. Last year in March, liabilities of the 52 de- 
faults were $740,000 and totaled $2,494,000 in the first 
quarter. Possibly the most discouraging feature in the 
failures record is the fact that large concerns are being 








TEXAS BUSINESS REVIEW 5 








forced out of business. Liabilities per failure for the 
first quarter averaged $18,300 against $17,000 for the 
initial three months of 1929. 


One Texas bank was placed in receivership during 


March, making 3 for the quarter, compared with 2 bank 
failures in the first quarter of 1929. 








COMMERCTAL FAILURES* 
March February March First Quarter 
1930 1930 1929 1930 1929 
Number _. 48 60 52 167 148 
Liabilities $669,000 $1,626,000 $740,000 $3,052,000 $2,494,000 
Assets aR 318,000 733,000 376,000 1,408,000 1,326,000 
Bank Failures: 
LCOS Seb es eee 1 2 2 3 2 
*From R. G. Dun & Co. 








DEPARTMENT STORE SALES 


Trade at wholesale and retail made a poor showing. 
Possibly the chief cause for the small volume of retail 
sales is the fact that Easter was three weeks later this 
year than last. However, the general business recession 
and the smaller purchasing power of the State were 
contributing influences. While April trade is expected 
to improve, it is doubtful whether much of the loss for 
the year-to-date will be made up. 





MARCH TENDENCIES IN TEXAS 
DEPARTMENT STORE SALES 
Percentage Change in Sales 
Year to date 
1930 
No. of March 1930 March 1930 from 
Stores from from Year to date 
Reporting March 1929 February 1930 1929 
Abilene 4 —24.1 +21.8 —22.2 
Austin - 6 —15.2 +13.7 — 7.8 
Beaumont 6 —26.9 +14,2 —15.1 
Corpus Christi 3 —27.6 + 6.6 —16.5 
Corsicana 3 —12.6 + 28.3 —10.0 
Dallas 6 — 9.4 +12.2 — 7.5 
El Paso 4 — 83 +23.5 — 5.7 
Fort Worth 8 —20.9 +16.0 —14.0 
Galveston 3 —31.3 + 8.0 —20.0 
Houston 8 —16.2 +12.9 — 9.8 
San Angelo. 3 — 2.1 +16.2 — 1.0 
San Antonio 11 —16.0 +21.1 —13.3 
Tyler 3 —18.5 +57.7 —10.9 
All others* 16 — 8.3 +11.4 — 4,4 
State 84 —14.8 +16.1 —10.1 
Sales of 84 Comparable 
Stores: 1930 1929 
March $ 5,348,000 $ 6,276,000 
February _ 4,606,000 pe 
Year-to-date _ 14,301,000 15,907,000 
*All others includes Amarillo, Cleburne, Del Rio, Denison, 
Lubbock, Marshall, Paris, Temple, Texarkana, Waco, and 
Wichita Falls. 











Sales of 84 comparable department stores located in 
24 cities of the State amounted to $5,348,000 in March 
against $6,267,000 in March, last year, a loss of 14.8 
per cent. The volume of March business was 16.1 per 
cent above that in February, whereas the normal seasonal 
gain between the two months is more than 30 per cent. 
Total sales for the first quarter of the 84 stores were 
$14,301,000 against $15,907,000, a loss of 10.1 per cent. 

Retail trade in March for the entire United States 
fell 12 per cent under that in March, 1929, according 
to the Federal Reserve System, all of the 12 districts 


reporting losses. The poorest showing was made in the 
Philadelphia, Atlanta, and Chicago districts, where the 
loss amounted to 17 per cent, while the San Francisco 
district, with a loss of 4 per cent showed the smallest 
decline. 


LUMBER 


A small seasonal expansion is reflected in the lumber 
industry, both production and shipments showing gains. 
From the standpoint of operations, the industry devel- 
oped a stronger position in that shipments were above 
production and stocks were reduced. On the other hand, 
unfilled orders declined, and demand for lumber has not 
shown the usual spring gain. 

A total of 56,159,000 feet of lumber was produced 
by 35 Texas mills reporting to the Southern Pine Asso- 
ciation for the four weeks ending March 22 compared 
with an output of 52,987,000 feet by 34 mills in the 
previous four-week period. Production per mill averaged 
1,605,000 feet compared to 1,558,000 feet in the pre- 
vious four weeks, a gain of 3.7 per cent, while shipments 
gained 10.6 per cent and averaged 1,649,000 feet per 
mill. Stocks on hand averaged 5,735,000 feet, a decline 
of 2.5 per cent. Unfilled orders averaged 1,154,000 feet 
per mill against 1,242,000 feet in February, a loss of 
7.1 per cent. It is interesting to note that unfilled orders 
gained 36.2 per cent last month. 

Lumber markets continued rather poor and demand was 
slack. Prices were unchanged to slightly lower. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
Per cent 
change 
Four Weeks from 
Mar. Feb. Feb. 
1930 1930 1930 
Preliminary report of 134 Mills 
142 mills in the Southwest— 
Av. production . 1,504 1,478 + 17 
Av. shipments - . 1,412 1,398 + 1.0 
Av. unfilled orders _ 1,165 1,276 — 8.7 
Final report of 
35 Texas mills— 34 Mills 
Av. production 1,605 1,558 + 3.0 
Av. shipments 1,649 1,491 +10.6 
Av. stocks 5,735 5,885 — 2.5 
Av. unfilled orders 1,154 1,242 — 71 
*From the Southern Pine Association. 
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BUILDING 


Some further recovery was noted in the building indus- 
try. Even though permits are running far below those 
of last year, it is reassuring to note that gradual im- 
provement has taken place in each of the first three 
months of this year. Permits for March in the State 
were almost $2,000,000 above those in January, or an 
increase of 34 per cent. This gradual improvement is 
expected to continue, although it may be slow. 

Building permits in 35 cities of the State increased 
from $6,107,000 in February to $7,915,000 in March. 
This compares with $10,202,000 in March, 1929. Total 
permits for the first quarter amounted to $19,939,000 
against $26,136,000, a decline of 23 per cent. Only 9 
of the 35 cities reporting to the Bureau of Business Re- 
search show increases in the first quarter over permits 


in the first quarter of 1929; all the others reported losses, 
some of them being unusually large. The slump in the 
building industry over the past seven or eight months 
was to be expected in view of the fact that an overbuilt 
situation existed in many of the cities. 

Construction and engineering contracts let in Texas 
during March, according to the F. W. Dodge Corpora- 
tion amounted to $22,000,000, an increase of 4 per cent 
from the amount awarded in March, 1929. Contemplated 
work in March was reported at $42,000,000 against 
$53,000,000 in February and $45,000,000 in March a 
year ago. 

Building costs were reduced slightly over the month 
due to a small decline in structural steel prices and 
slight reductions in a few grades of lumber. 











BUILDING PERMITS 
March February March First Quarter 
1930 1930 1929 

Abilene es $ 59,000 $ 83,000 $ 72,000 $ 178,000 $ 284,000 
Amarillo 204,000 309,000 224,000 605,000 601,000 
Austin 592,000 169,000 184,000 1,128,000 540,000 
Beaumont 243,000 136,000 198,000 825,000 833,000 
Brownsville _ 25,000 52,000 40,000 110,000 133,000 
Brownwood 42,000 156,000 224,000 590,000 531,000 
Cleburne 10,000 27,000 18,000 51,000 390,000 
Corpus Christi 210,000 51,000 261,000 573,000 598,000 
Corsicana 30,000 18,000 24,000 105,000 85,000 
Dallas 795,000 589,000 1,708,000 1,921,000 3,058,000 
Del Rio 12,000 8,000 68,000 41,000 183,000 
Denison 8,000 11,000 9,000 29,000 23,000 
Eastland 3,000 1,000 7,000 8,000 39,000 
El Paso ___ 320,000 317,000 400,000 858,000 835,000 
Fort Worth 1,183,000 760,000 1,275,000 2,421,000 2,471,000 
Galveston 134,000 152,000 233,000 352,000 578,000 
Houston 1,334,000 1,247,000 2,267,000 3,677,000 6,392,000 
Jacksonville 32,000 6,000 40,000 49,000 81,000 
Laredo 11,000 13,000 80,000 40,000 104,000 
Lubbock 678,000 164,000 344,000 933,000 1,317,000 
McAllen 16,000 7,000 1,000 47,000 56,000 
Marshall 20,000 23,000 52,000 62,000 112,000 
Paris 11,000 5,000 30,000 42,000 49,000 
Plainview 30,000 37,000 88,000 80,000 366,000 
Port Arthur 154,000 107,000 551,000 399,000 1,022,000 
Ranger 5,000 4,000 5,000 9,000 10,000 
San Angelo 40,000 28,000 258,000 146,000 581,000 
San Antonio 1,046,000 1,132,000 890,000 2,912,000 3,017,000 
Sherman 23,000 50,000 61,000 81,000 79,000 
Snyder 1,000 12,000 1,000 49,000 
Sweetwater 10,000 114,000 108,000 144,000 231,000 
Temple 40,000 109,000 112,000 199,000 360,000 
Tyler 56,000 59,000 81,000 382,000 223,000 
Waco 95,000 149,000 166,000 393,000 530,000 
Wichita Falls 443,000 13,000 111,000 548,000 375,000 

TOTAL $7,915,000 $6,107,000 $10,202,000 $19,939,000 $26,136,000 








CEMENT 


Cement production in Texas during March shows a 
This is 
more than double the normal seasonal increase and means 
more curtailment than usual later on unless business 
generally picks up faster than is now indicated. More- 


gain of 44 per cent over the February output. 


over, the statistical position of the industry was weak- 
ened because production increased relatively faster than 


shipments resulting in a further accumulation of stocks. 
In this connection, it should be noted that stocks are 
practically double what they were a year ago in March. 
Texas mills turned out 694,000 barrels of cement in 
March against 482,000 barrels in February ard 527,000 
barrels in March, 1929. Production in the first quarter 
totaled 1,497,000, a new high record for the State. 
However, it must be noted that two more mills were 
operating in the first three months than in any previous 
year, which makes this year’s record tess optimistic. 
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Shipments amounted to 627,000 barrels in March and 
1,465,000 barrels in the first quarter. This compares 
with 594,000 barrels in March and a total of 1,469,000 
barrels in the first three months of 1929. Shipments 
so far this year have not kept pace with production. 
Stocks on April 1, totaled 845,000 barrels against 778,000 
barrels a month earlier and but 446,000 barrels on April 1 
a year ago. Stocks have been gaining since last August. 

No price changes were made during March. The basic 
price on April 1 delivered f.o.b. cars on the job was 
$2.20* per barrel in Dallas and $2.30* per barrel in 
Houston. Ten cents per barrel is allowed for cash and 
40c for cloth sacks where returnable. 





*Prices quoted through the courtesy of the Lone Star Cement Com- 
pany Texas. 





THE CEMENT SITUATION* 


(In Thousands of Barrels) 


Mar. Feb. Mar. First Quarter 
1930 1930 1929 1930 1929 
Production _.. 694 482 527 1,497 1,392 
Shipments _.. 627 521 594 1,465 1,469 
Stocks ___...... 845 778 446 : peo 





*From the United States Department of Commerce. 











COTTON MANUFACTURING 


The textile industry of the State was operating on 
about the same schedule in March as was maintained in 
February, or at a rate nearly 30 per cent under that at 
this time last year. Moreover, the spinner’s margin of 


profit on his operations continues unfavorable on the pres- 
ent basis of yarn and raw cotton prices. With the cur- 
rent low quotations for yarn, spinners are at a disadvan- 
tage when they replace the cotton which has been spun. 
This situation prevails in the textile industry over the 
entire world and is the chief weakening influence in the 
raw cotton market. An improvement in spinners’ operat- 
ing profits would be followed by higher cotton prices later 
on, since the spinner could afford to pay more for his 
cotton. 

In March, 21 Texas mills manufactured 6,073 bales 
of cotton into 5,379,000 yards of cloth against the con- 
sumption of 8,571 bales of cotton and an output of 
6,686,000 vards of cloth in March last year. During the 
first quarter, these mills used 19,236 bales of cotton 
and turned out 16,971,000 yards of goods. Last year in 
the initial quarter, the 21 mills consumed 25,375 bales 
ot cotton and turned out 19,178,000 yards of cloth. Cot- 
ton goods sales amounted to 4,504,000 yards in March 
making a total of 14,195,000 yards for the quarter. This 
compares with sales of 7,310,000 yards in March, 1929, 
and 15,457,000 yards in the same three months last year. 
Two mills were shut down all during March, and several 
others were operating only part time. 

Unfilled orders fell from 7,573,000 yards on March 1 
to 6,688,000 yards on April 1. Last year on April 1, 
bookings totaled 17,403,000 yards. In this connection, 
it is interesting to note that the trend of unfilled orders 
has been consistently downward since last April when 
the high record of 17,403,000 yards was established. At 
the present rate of output, forward business is equal to 
scarcely five weeks run. 














TEXAS COTTON MANUFACTURERS’ REPORT 
March February March First Quarter 
1930 1930 1929 1930 1 
Mills reporting —_. 21 21 21 21 21 
Bales of cotton used 6,073 5,997 8,571 19,236 25,375 
Yards of cloth— 
Produced 5,379,000 5,273,000 6,686,000 16,971,000 19,178,000 
i 4,504,000 4,707,000 7,310,000 14,195,000 15,457,000 
Unfilled orders 
(end of period) _ 6,688,000 7,573,000 Tie ee ee 
Active spindles... 173,000 180,000 205,000 ofl Mee a eee ERR oY 
Spindle Hours 45,026,000 37,950,000 49,905,000 126,640,000 182,147,000 
PETROLEUM high record. Last year, in the first three months, 70,886,- 


Further progress was made in the curtailment pro- 
gram during March, and production in the United States 
is now down to the lowest level since December, 1928. 
California and Oklahoma have been much more suc- 
cessful than has Texas in bringing output down to cur- 
rent needs. 

However, daily average flow in the State has remained 
practically constant during the past four months, indi- 
cating that the curtailment program is having some ef- 
fect. Moreover, present daily output is some 50,000 
barrels below the peak of last August. 

During March, 26,381,000 barrels of crude were gath- 
ered in Texas against 23,772,000 barrels in February and 
25,079,000 barrels in March, 1929. This makes a total 
‘output of 76,441,000 barrels in the first quarter, a new 


000 barrels were produced. Daily flow averaged 851,000 
barrels in March compared with 810,000 in March a 
year ago. 

Drilling activity showed little change from February, 
but the number of new wells completed so far this year 
is considerabiy below the number reported in the first 
quarter of 1929. During March, 544 new wells were 
completed in Texas, making 1,584 for the quarter. This 
compares with 528 in March a year ago and 1,708 for 
the first three months. There were 284 producers among 
the new wells drilled in March, which makes 841 suc- 
cessful wells for the quarter. In March last year, 287 
producing wells were brought in, making a total of 939 
for the first three months. 

Crude prices remained unchanged over the month, but 
markets displayed a firming tendency due largely to the 
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sharp decline in total production. Stocks of both crude 
and gasoline are still large and present output is more 
than sufficient to meet present needs. Price advances, 
therefore, are likely to be rather slow even though senti- 
ment of producers is in that direction. Gasoline prices 
were also about unchanged. 





THE PETROLEUM SITUATION* 
(Production in Thousands of Barrels) 


Mar. Feb. Mar. First Quarter 
1930 1930 1929 1930 1929 
Production— 
Total 26,381 23,772 25,079 76,441 70,886 
Daily Avg. 851 849 810 849 787 
Wells Com- 
pleted 544 536 528 1,584 1,708 
Producers 284 283 287 841 939 





*From the Oil Weekly. 











Manchester averaged 12.66d, whereas cotton averaged 
8.52d and yarn 13.12d in February. The relative decline 
of both cotton and yarn was practically the same so that 
the spinner’s ratio remained unchanged at 154. Last 
year in March, the ratio averaged 148 while in March, 
1927, it stood at 173. The ratio has been below normal 
for more than two years and a half, and there is no 
immediate prospect of its going above. This situation 
accounts to a large extent for the continued decline in 
textile mill shares. A substantial gain in the spinner’s 
margin would go a long way towards improving raw 
cotton prices. 

Spinners Margin refers to the ratio between the price of American 
32-twist cotton yarn in Manchester and the Liverpool price of mid- 
dling American cotton. Normally, the price of 382-twist should be 
60 per cent above the spot price of American middling cotton. If 
prices change so that the ratio increases, the spinners margin of 
profit is increased and thereby the demand for cotton is strength- 
ened. On the other hand, when the ratio decreases, the spinners 
margin is also relatively decreased, and then the demand for cotton 
falls. 







































































SPINNERS MARGIN 
Spinners margin remained unchanged during March. SPINNERS MARGIN 
Raw cotton declined faster than yarn in the first part eee = — a 4 — 
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COTTON the old crop months are removed from the board. Al- 


Possibly the most important development during March 
from the standpoint of the cotton farmer was the advance 
in cotton prices. However, the old crop months advanced 
faster than the new crop months in the futures market 
so that the May and July options are at a premium where- 
as under normal conditions these options sho» ld be at a 
discount equal to the carrying charges for th: ee months. 
This unbalanced condition may have an uns--:tling effect 
on the market later on when delivery dats arrives and 


ready, the spinners are complaining of a “‘squeeze” in 
the May and July options. Moreover, they are buying 
as little cotton as possible in the hope that prices for 
the new crop will be lower. 

In the meantime, planting is well along, and many 
fields are up to a good stand. Some chopping is being 
done in the early planted fields. The season generally 
is a week or ten days late, but the slow start can easily 
be made up with a spell of favorable weather. The trade 
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expects a decrease in acreage of from 3% per cent to 
5 per cent. 

During March, 509,000 bales were used in the United 
States compared to 633,000 in March last year. Con- 
sumption for the cotton year to-date is substantially be- 
low that in the same period last year. Prices moved 
upward most of the month. May New York futures 
closed on April 16 at 16.10c against 15.29c on the corre- 
sponding date a month earlier. 


COTTON BALANCE SHEET 


The indicated supply of cotton in the United States 
on April 1 was 7,279,000* bales compared with 5,847,000 
bales on April 1 last year, and a seven-year average on 
that date of 6,220,000 bales. In March, 509,000 bales 
were used in the United States and 477,000 bales were 
exported, making a reduction in the supply of 986,000 
bales. Last year in March, the reduction amounted to 
1,189,000 bales. Final ginnings as reported by the United 
States Bureau of the Census fell short of the December 
estimate by almost 100,000 bales, but the decline in do- 
mestic consumption and in exports compared to last year 
caused a relative increase in the supply. Disappearance 
in the first eight months of the cotton year is 1,324,000 
bales under that in the same period of the past cotton 
year. It appears, therefore, that the carryover on August 
1 will show a material increase. 

On April 1, the indicated supply of cotton in the United 
States was 1,432,000 bales larger than it was on April 1, 
1929. 
seven years have totaled 12,887,000 bales, and price 


Changes in the supply on April 1 in the past 


*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the latest es- 
timate of the United States Department of Agriculture, and sub- 
tracting the exports plus consumption. Linters are not included. 


changes have amounted to 4,403 points, or a change of 
33 points for each change of 100,000 bales in the supply. 
At the same ratio with a change of 1,432,000 bales in 
the supply, there should be a decline of 473 points from 
last year’s price. On this basis, New Orleans spots should 
be about 15%c. This price is not corrected for the low 
spinner’s margin and the change in the general price level | 
since April, 1929. On a replacement basis and after al- 
lowing for the decline in the general price level, New 
Orleans spots, relative to United States supplies alone, 
should be 14c. The actual price in April last year was 
¥%¢ below our calculated price, a situation which was cor- 
rected a little later. 

When European supplies are considered, cotton prices 
should be considerably higher. On April 1, stocks in and 
cotton afloat to Europe were 375,000 bales below the 
amount a year ago. Applying the ratio of 33 points to 
the decrease and allowing for price changes and the low 
spinner’s margin, New Orleans spots should be 15.05c. 
Since the actual price last year was %c too low in rela- 
tion to supplies, the present New Orleans spot price on 
a world basis should be 15.55c, or practically in line with 
present quotations (April 17). It should be remembered 
that the coming crop is becoming the most important in- 
fluence in the cotton market and old supplies will become 
less and less a market factor during the growing season. 

The report of the Cotton Textile Merchants of New 
Ycrk for March was more optimistic than generally ex- 
pected. Production of cotton cloth was 261,000,000 yards 
and sales were 292,000,000 yards or 111.8 per cent of 
output. Shipments totaled 266,000,000 yards, or 101.6 
per cent of production while stocks decreased 1 per cent, 
or from 445,000,000 yards on March 1 to 441,0000,000 
yards on April 1. Unfilled orders gained 7.4 per cent 
and totaled 387,000,000 on April 1. At the present rate 
of operations, this is equal to about six weeks run. 











COTTON BALANCE SHEET AS OF APRIL 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 
Year Carry-over Imports Final Total Consumption Exports Total Balance 
August 1 since Ginnings* since since 
August 1 August 1 August 1 
1923-1924 2,325 217 10,128 12,670 4,091 4,616 8,707 8,963 
1924-1925 1,556 248 13,628 15,432 4,086 6,845 10,931 4,501 
1925-1926 1,610 243 16,104 17,957 4,378 6,440 10,818 7,139 
1926-1927 8,543 272 17,911 21,726 4,719 8,751 13,470 8,256 
1927-1928 3,762 260 12,950 16,972 4,781 5,634 10,415 6,557 
1928-1929 2,532 283 14,450 17,265 4,682 6,736 11,418 5,847 
1929-1930 2,313 239 14,821 17,878 4,324 5,770 10,094 7,279 
The cotton year begins on August 1. Imports in 600-pound bales. 








AGRICULTURE 


Weather conditions during March were generally fav- 
orable for farm work. Farmers were able to do most 
of their spring plowing, and the planting of crops is more 
than three-fourths completed. The earlier planted fields 
are up to good stands in most cases. Moisture is lacking 
in some areas. 

Possibly the chief depressing influence in the agricul- 
tural outlook is the continued low level of prices. Sup- 
plies of most agricultural products are fairly large, and 
crop prospects are somewhat above the average. As a 


result, the bearish element in the market easily gains 
control. 

Shipments of fruits and vegetables are on a much 
smaller scale than they were last year at this time. 
Moreover, prices have averaged lower so that income to 
the State from this source will be smaller. Winter wheat 
is in good condition but the crop is expected to be smaller 
than last year’s harvest. Prospects for the oat crop are 
promising. On the other hand, the outlook for the peach 
crop in East Texas is less favorable due to severe winter 
killing. Rice acreage is expected to show an increase. 
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FRUIT AND VEGETABLE SHIPMENTS 


Shipments of fruits and vegetables from Texas farms 
in March reflect a decline of 25 per cent from March 
a year ago. It was pointed out early in the year in the 
REVIEW that the severe frosts of December and January 
would materially reduce shipments and cause a heavy loss 
to producers. Results for the first quarter were fully 
as bad as expected and in the case of a few vegetables, 
notably cabbage, cauliflower, and potatoes, the damage 
was even greater than anticiptaed. However, prices ad- 
vanced somewhat after the freeze, which offsets part of 
the loss. Then, too, considerable replanting was done 
so that the loss will be cut still further when crops move 
to market from the second planting. 

During March, 5,712 cars of fruits and vegetables were 
loaded in the State, compared with 5,210 in February 
and 7,624 in March, 1929. Ordinarily, there is a seasonal 
gain of from 25 per cent to 30 per cent in the number 
of shipments from February to March, whereas this year 
the increase was but 10 per cent. Loadings in the first 
quarter totaled 15,988 cars against 18,884 cars in the 
first three months of last year, a decline of 16 per cent. 











TEXAS FRUIT AND VEGETABLE SHIPMENTS* 
(In carloads) 
Mar. Feb. Mar. First Quarter 
1930 1930 1929 1930 1929 
Mixed vegetables. 1,668 1,410 1,761 4,245 5,366 
Spinach 1,876 1,747 1,661 4,547 4,897 
Cabbage 1,367 1,496 2,772 3,996 5,772 
Grapefruit 160 255 «1,181 820 
Sweet potatoes _. 66 72 73 316 234 
Caulifiower 1 11 36 138 
Strawberries 1 10 1 10 
(OS ene 4 : 125 4 129 
Lettuce 23 36 29 60 79 
Tomatoes ig 3 
Oranges 4 13 4 73 14 
Potatoes - = 220 57 295 
String beans = 44 74 45 
Mixed citrus i 44 8 190 69 
Carrots _ 586 231 651 1,208 1,013 
Total ..... 5,712 5,210 17,624 15,988 18,884 
*From U. S. Department of Agriculture. 











There were 1,668 cars of mixed vegetables loaded, mak- 
ing 4,245 cars in the first quarter compared to 1,762 cars 
in March last year and 5,366 cars in the first quarter. 
Spinach loadings in March amounted to 1,876 cars, bring- 
ing the total for the quarter to 4,547 cars, whereas 4,897 
cars moved last year in the same three months. There were 
1,367 cars of cabbage shipped in March and 3,996 cars in 
the first three months, compared with 2,772 cars in March 
a year ago and a total of 5,772 cars in the first quarter. No 
grapefruit was shipped this year in March, whereas 255 
cars moved out in March last year; loadings for the 
quarter, however, were larger than last year due to heavy 
shipments in January and February. Only one car of 
strawberries went out this year, while 10 cars went out 
in March a year ago. The onion deal is also later this 
year, as indicated by the fact that only 4 cars moved in 
the first quarter compared with 125 cars in the first three 


months of 1929. Shipments of oranges, potatoes, and 
carrots were also smaller. 

Prices averaged a little higher in March. This is an 
encouraging feature, because a seasonal decline is the 
usual trend. Cabbage, green peas, onions, spinach, and 
string beans were higher. On the other hand, tomatoes, 
asparagus, and cucumbers declined. 


LIVESTOCK 


The outlook for the livestock industry continues un- 
certain. Weather conditions were a little more favorable 
during March so that ranges improved somewhat. As a 
result, animals gained in flesh but their condition gen- 
erally is still far below what it was last year. Then, 
too, prices for livestock and livestock products failed to 
advance as was hoped for; in fact, many livestock prod- 
ucts declined to the lowest level in ten years. However, 
price declines in the past week or two have been rather 
small, indicating that the bottom has possibly been 
reached and some recovery is likely over the next few 
months. 

Even though rainfall was light during March in most 
areas of the State, ranges showed some improvement. 
Cattle ranges on April 1 were rated at 76 per cent of 
normal by the United States Department of Agriculture 
compared with 72 per cent on March 1 and 85 per cent 
on April 1, 1929. Grass is short and weeds have been 
slow to start this spring. Right now, widespread soaking 
rains are needed in most districts of the State to bring 
ranges up to a point even approaching normal. Cattle 
were placed at 76 per cent, the same as last month, but 
9 points under the condition on April 1, a year ago. 
There was more feeding this year than ever before, and 
in some districts animals are still being fed. While 
cattle generally are thin, losses were light over the win- 
ter, and, in a period of favorable weather, they should 
fatten rapidly. Calves are coming rapidly, and the crop 
is expected to be at least equal to the average. Spring 
shipments of cattle are likely to fall off this year since 
grass-fat animals are scarce. On the other hand, the 
movement to pastures in Oklahoma and Kansas is likely 
to be heavier. 

Sheep and goat ranges gained 1 point and were rated 
at 72 per cent on April 1, against 87 per cent on April 1 
last year. These ranges have been unusually slow in 
improving so far this spring. Sheep were reported at 76 
per cent of normal, 2 points above last month but 10 
points under the rating on April 1 a year ago. Goats 
were placed at 77 per cent compared with 75 per cent 
last month and 86 per cent on April 1, 1929. Although 
sheep and goats are not actually suffering, they are not 
doing as well as they should at this season of the year. 
Lambing has made good progress and losses have been 
light so far. The ycung lambs and kids are doing fairly 
well. Most of the goats have been clipped, and sheep 
shearing is well under way. Very little wool and mohair 
has been sold. Prices for these products are the lowest 
in years. 

Aside from an unexpected advance of more than 5c 
a pound in butter prices in the first part of March, the 
poultry and dairy industry recorded few changes over 
the month. Although the higher prices were mostly for 
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fresh butter, the market generally advanced resulting in 
the withdrawal of stocks from storage. Egg prices fell 
off slightly, and live poultry was slow with declining 
prices. 

Receipts of livestock at Fort Worth showed a seasonal 
gain from February but were considerably under those 
in March last year. Unloadings for the month accord- 
ing to the Fort Worth Stock Yards Company amounted 
to 135,273 head in March against 108,237 head in Feb- 
ruary and 153,589 head in March, 1929. Receipts of 
cattle and calves were larger while shipments of hogs and 
sheep were smaller than in March last year. During the 
first quarter, a total of 380,509 head was received at the 
Fort Worth market whereas 387,795 head were unloaded 
in the first three months of 1929. 

Prices were steady to higher over the month. Prime 
beef steers on the Fort Worth market for the week end- 
ing April 12 were bringing 942c, up %c for the month, 


and best calves went at 9c to 10c, or a loss of about 
¥%e. The handy-weight class of hogs cleared at 9%c 
against 94%c last month. Best lambs gained nearly a 
cent and sold for 9c, while muttons remained about un- 
changed at 5c to 6c. 

















LIVESTOCK RECEIPTS AT FORT WORTH* 
March February March 
1930 1930 1929 
Cattle 41,473 35,633 40,110 
Calves __. 12,683 12,364 10,301 
Hogs 33,622 36,256 58,987 
Sheep __ 42,495 23,984 44,191 
Total . 185,273 108,237 153,589 
Year to date 380,509 : 387,795 
*From the Fort Worth Stock Yards Company. 
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Publications of the Bureau of Business Research 


Research Monographs published by the Bureau of 
Business Research of the University of Texas now avail- 
able are: 

No. 1. 
Texas,” by Rudolph Grossmann. 

No. 2. “A Market Analysis of the Cattle Industry of 
Texas,” by George M. Lewis. Price, $1.00. 


“The Possibilities of Cotton Manufacturing in 
Price, 50 cents. 


No. 3. “What Place Has the Advertising Agency in 
Market Research,” by William J. Reilly, PH.D. Price, 
$1.00. 

No. 4. “The Retail Interrelationships Between Different 
Sized Cities and Towns,” by William J. Reilly, Pu.D. 
Price, $1.00. 
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